Investment Incentives and
National Recovery Plan




CHANGES IN INVESTMENT INCENTIVES AS OF JAN

these investment actions will be supported

o®,
®
0@ °.
Manufacturing®
e industry

* [ncome tax discount
for 10 years

*+ UP TO 20% CASH
SUPPORT !!!

Technology
centers

form of support

* Financial support for the

newly created job of up to
300 thousand CZK

Strategic

service
centres

* Financial support for

employee training up
to 50% of training costs




Type of
investment

Manufacturimg
imndustry

Qualification comnd ns

Investment of at least CZK
A0 million f CZK 80 million i
assets depending on the region
(see mMmap 1), of which at least
half in mew machines

Investrment of at least CZK
20 million f CZK 40 ruillicmn in
assets depending on the region
({s=e map 1). of which at least
half im new mMmachines

Investment of at least CZK

A0 muillion f CZK 20 muallion

in assets depending on the
region (see map 1). of which
at least half im new machines

Condition of higher value added in developed regions

- Min. 80 2% of employees hawve at least the average wage 1n the region and
a) 10 26 of employees with university education

+ collaboration with R&D institutions in the amount 1 2 of eligible costs;
or b) 2 26 of employees 1im RE&D:;

or c) 10 2 of eligible costs in machinery R&D

Investment of at least CZK 2 billion in assets,
of which at least half in new machinery and creation of at least 250 new jobs

Condition of higher value added in developed regions

- MMim. 80 2% of employees have at least the average wagdgese in the region and
a) 10 26 of employees with university education

+ collaboration with R&D institutions in the amount 1 2 of eligible costs:
or b) 2 3% of employees in RE&D;

or ¢} 10 2% of eligible costs in machinery R&D

Imnvestment of at least
CZK 40 million f CZK 80 million
In assets depending on the region
(see map 1). of which at least half
im mew machine

Inwvestment of at least
CZK 20 million / CZK 40 million
Im assets depending on the region
(see map 1). of which at least half
in mew machines

Investment of at least
CZ K 10 muillion f CZK 20 million
I asscets depending on the region
(zee map 1), of which at least half
in new machines

Investment sector: Pharmaceutical products and preparations,

Com puters, electronic and optical devices, Alircraft and their engines,

Spacecraft and related equipment. Condition of higher value added

- MMin. 80 2% of employeses hawve at least the averase wags in the region amnd

a) 10 2% of employees with university education

+ collaboration with R&D institutions in thie amount 1 26 of eligible costs:

or b) 2 2 of employees In R&D;

or c) L0 2% of eligible costs in machinery R&D

Plus implementation of research and development using key enabling technology

Investment of at least
CZK 40 million J CZK 80 million
in assets depending
on the region {(see map 1),
of which at least half
in new machines

Inwvestment of at least
CZK 20 million / CZK 40 million
in assets depending
on the region (see map 1),
of which at least half
in new machines

Investment of at least
CZK 10 miillion f CZK 20 miillion
in assets depending
on the region (sese map 1),
of which at least half
in new machines

Forms of Inwvestmmenit
imncentives

Corporate income tax relief
for a pericd of 10 yvears

Cash grant for job creation
and training of new
employeses only in district
with an unemployment rate
of at least 7.5 .

Corporate income tax relief
for a period of 10 yvears

Cash grant for job creation
and training of new
employees only im district
waith an unemployment rate
of at least 7.5 26.

Cash grant on capital
inmvestment in the amount
of up to 1L0/20 2% (depends
on the region) of eligible
costs (Mmax. CZK 1.5 billion)

Corporate income tax relief
for a pericod of 10 yvears

Cash grant for job creation
and training of new
employees only in district
with an unemployment rate
of at least 7.5 %46.

Cash grant on capital
investment in
the amount of up to LOS20
26 (depends on the region)
of eligible cost (Mmax. CZK
1.5 billion)

Corporate income tax relief
for a periced of 10 years
Cash gramt for job creation
and traiming of new
employees only inm district
weith an unemployment rate
of at least 7.5 26.
Cash grant on capital
imvestment in the amount
of up to L0220 %% (depends
on the region) of eligible
costs (Mmax. CZK 1.5 billion])




Positive changes - Strategic Investments

Corporate income tax relief

Investment of at least CZK 2 billion In assets, for a penod of 10 years
of which at least half in new machinery and creation of at east 250 new jobs Cash grant for job creation
and training of new
employees only in district

with an unemployment rate

J Lall,

Condition of higher value added in developed regions

- Min. 80 % of employees have at least the average wage in the region and
a) 10 % of employees with university education

+ collabaration with R&D institutions in the amount 1 % of eligible costs;
or b) 2 % of employees in R&D;

or ¢) 10 % of eligible costs in machinery R&D

Cash grant on capital
Investment in the amount
of upto10/20 % (depends
on the region) of eligible
costs (max, CZK 1.5 billion)
-




Investment of at least Investment of at least Investment of at least
CZK 40 million / CZK 80 million CZK 20 million / CZK 40 millon ~ CZK 10 million [ CZK 20 million  Corporate income tax relief

in assets depending on the region  in assets depending on the region i assets dependingonthe region  for a period of 10 years
(see map 1), of which at leasthalf  (see map 1), of which at least half (see map 1), of which at least half  qp, grant for job creation

. In new machine in new machines in new machines and training of new
Hﬂlllllfill';tll'llg employees only in district
“hm Investment sector; Pharmaceutical products and preparations, with an unemployment rate
with high Computers, electronic and optical devices, Aircraft and their engines, ikt

technological Spacecraft and related equipment. Condition of higher value added Cash grant on capital

e - Min. 80 % of employees have at [east the average wage in the region and investment in
a) 10 % of employees with university education the amount of up to 10/20
+ collaboration with R&D institutions in the amount 1 % of eligible costs; % (depends on the region)
urh}i%nfempl 265 In RAD: of eligible cost (max. CZK

201 eligible costs in machinery R&D
Flus implementation of research and development using key enabling technology

1.5 billion)




\

1/ Manufacturing Industry € czechinvest
Eligibility criteria in Regions

Regional Development Strategy of the Czech Republic 2021+ Minimum investment into assets High Added
million CZK Value
Large Medium Small Condition
Former Military Areas company | company company
(1) Boletice @  special Industrial Zones 40 20 10 applies in no. 1
Brd Economically and Socially Vulnerable Areas
@ Y ® e Military Areas 40 20 10 N/A
@ Dobra Voda _
B O Developed regions 80O 40 20 applies
@ Hradisté
(5) Libava
@ Milovice-Mlada Special Industrial Zones
(7) Ralsko €@ Moinov

©® HoleZov

Source: Mapa datg
Cesky ofad zem&maricsky a katastralni




2/ State aid for large enterprises

Increase for medium-sized enterprises by 10 p.p.,
for small enterprises by 20 p.p.

' @
Usti nad Labem

Source: CzechInvest, 2021




EU expenditure 2021-2027

€1 824.3
BILLION

Multiannual
financial —— Next Generation EU
framework (MFF) (NGEU)
iggins €750

e EU’s 7-year COVID-19 recovery
budget BILLION package front-loaded

e over the first years
® €390bn grants

€1074.3 @ €360 bn loans
BILLION Capital raised on

financial markets




Czech Republic will receive over ,

EUR React EU (PP 2014-20) healthcare | Integrated Rescue System | soCial INfrastnacwre

EUR 40 bn from EU in 2021 - 2030 T MEYS - Mo - Mo - MR 1R

Reglonal Development Fund{PP 2021-27}
Infemation System for 1 ana
10.4 e

bil.
EUR

MoRD-IRCP

List of abbreviations
CEF Connecting Eurcpe Facility
EC European Commission
. s . . MoE + MoT
B Priorities of cohesion policy 2021-2027 FI__ Financial instruments
coheslon Fund (PP 2021-27) MEYS Mini -
L . : R ) ) 6.4 TEM-T and railways inistry of Education, Youth and Sports
Five objectives of the main EU investment policy bil. P MoT  Ministry of Transport
EUR renewable energy sources and energy MoRD Ministry of Regional Development
water managerment MalT Ministry of Industry and Trade
MLSA Ministry of Labour and Social Affairs
Policy objective 1 Policy objective 2 Mo, Ministry of Agriculture
A smarter Europe A greener, carbon-free Europe 27 il MoE Ministry of the Ervironment
P A smarter Czechia P A greener, carbon-free Czechia oL mq::lal Fund+ Iﬂ'l*zu:‘.l—m ! op Programming period
« Promoting innovation . Circular economy social senvices and e (o ) Office of the Gowvern tnent
« Developing digitization and internet . Clean urban mobility P of the Czech Republic
» Economic transformation + Energy savings and renewables EUR
. . Eu Marltime, Fisherl o lture Fund (PP 2021-27
e e + Measures related to climate change e e *
16 plans by MoRD, implementation by MoE
o OP Just Transition Fund (PP 2021-27)
Policy objective 5 Policy objective 3 smail and madium-sized enterprises | transformation of 1rge enterprises | remediathon reclamaton
A Eumm closer to c‘ni:ens boller subsidies | energy transformation | further education | soclal services and Inclusion
P A Czechia closer to citizens 21 MoA.
« sSupporting Iocally—ler:l . Ef.l“Fi m Mm (PR 2021-27)
development strategies 1 1 natural

- sustainable urban development . networks MoF, MoRD
e R Y P e———————
falso financed from PO1-4)
_ The chart shows the period (n) during which itis
Pollcy nb]ecttve 54 possible to conclude financial aid contracts.
A more social Europe
P A more soclal Czechia
« Higher competences
« More professional skills
« Education development e
« Supporting social inclusion {December 2020) and will be specified after

g'gl‘ala'i'?r';ﬁ' Lo green transition The actual implementation and reimbursement is
edUcation and the [abour markst possible in the subseguent three years (n+3 rule) for
Instivutions, le%‘l:l’::lm and business suppon most funds.

research, mant and Inmovation The width of the rows in the diagram indicates the
health and resilience of the population amount of resources in the fund.

e Em?pus.ils E ne mrwm-*-snlm o The proposals reflect the current state of Eurcpean
legizlation negotiations (December 2020) and will be

spproval by the European Pariiamens. The specified once the legislation has been adopted by the
« Equal access to healthcare objectives and allocations o not indude Eurcpean Parfiamenc

the Just Transition Fund and OP Technical

Assistance.

T e e T 2024 2025 2026 2027 2028 2029 2030

) managed by us o |"I' anticipated delay In starting funaing placed In the Integrated
uside the EU budget the spending Regional Opermtonal Programme
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RECOVERY & RESILIENGE FACILITY
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A ... Narodni
.. @@ plan

obnovy NATIONAL RECOVERY PLAN

Plan of reforms and investments of the Czech Republic' to
Implemented with the use of the resources of the Recovery
Resilience Facility (RRF), with the aim of

v Helping to repair the immediate economic and social damage
brought about by the coronavirus pandemic

v Implementation of ecological and digital transformation

v Ensuring sustainability and decarbonization of industry

Budget CZK 190 billion

Funds must be allocated for projects by 12/2023
Funds must be fully disbursed to final beneficiaries by 09/2026
For the next months a key source of support!



Program TRANSITION TO CLEANER ENERGY SOURCES

« Support of photovoltaic power station, including accumulation of electrical en
buildings, including shelters)

* Only 1 supply point per project
» There is no condition for self-consumption, so it is not necessary to prepare any
» It is not necessary to implement a selection/tender procedure — application of uni

Level of support? Receipt of applications

* Receiptof applicati

What and who is supported?

e projects 1 kW -1 MW

+ Small, medium and large companies — « 35 % for solar panels
including Prague (except companies 100% . 50 % for accumulation + Form: one-roun
owned by a public entity) 0 u



Program DIGITAL TRANSFORMATION

« Digital Transformation through the introduction of elements such as augmented reality ant
advanced software tools, virtualization platforms, surveillance systems including their nec
components, advanced parts of enterprise information systems, archiving software, smart sensor

« Digital Shift through the introduction of elements such as artificial intelligence, HPC, increasir
skills, expanding in-house connectivity, cyber security, cloud services, blockchain (DLT), digital
(CDE), MIS, etc.

1 o m

e 15

Receipt of application

+ Call for applications;

What and who is supported? Level of support?

» Especially software and related expenses « 20— 70 % according to the
(investments) regional map of public support « Allocation: CZK

» Small, medium and large companies
(manufacturing and non-manufacturing
companies)



Program CIRCULAR SOLUTIONS IN COMPANIES

Acquisition of innovative technologies for sourcing, processing and use of secondary raw materials

Investments in innovative technologies enabling new or higher use of secondary raw materials as a
primary resources

Investments in innovative technologies to reduce the material intensity of production and the replace
input raw materials with secondary ones

Improving material recycling of waste and its reuse. Emphasis on the closure of material cycles.

Level of support? Receipt of applications

What and who is supported?

» Small, medium and large companies — * 40 % for all sizes of enterprises
including Prague

» Call for applicati

» Using your own waste only



Program - WATER SAVING IN INDUSTRY

* The process of optimizing water consumption within the production process itself
» Direct water recycling in industries with high water consumption

* Reuse of polluted/used process water

* Optimization of water use in company service operations

* Reduction of water losses in closed circuits or water distributions systems

« Utilization of waste steam potential

*  Optimization of cooling technology

* Collection, accumulation and use of rainwater and utility water, and more

What and who is supported? Level of support?

+ Small, medium and large companies— * 40 % for all sizes of entreprises
including Prague




MODERNISATION FUND

Supporting investments in:

T oy

Renewable ' | | Energy
energy networks

in 10 lower-income EU Member States

=

echi

Lithuania Poland

Funded by the EU Emissions Trading System

N\
a

| Just transition

in carbon
dependent

regions

Slovakia




MODERNIZATION FUND Programs

Modernization of thermal energy supply

New renewable energy sources

Improving energy efficiency and reducing
emissions and greenhouse gases in the
industry in the EU ETS

Improving energy efficiency in business

Modernization of transport in the business
sector

Modernization of public transport

Energy efficiency in public buildings and
infrastructure

Community energetics

Modernization of public lighting systems

HEAT

RES+

ENERG ETS

ENERG

TRANSCom

TRANSGov

ENERGov

KOMUNERG

LIGHTPUB

Support for projects for the use of RES and low-carbon sources primarily
intended for heating, such as change of fuel base and modernization of
thermal energy distribution systems.

Support for projects of new non-fuel renewable energy sources.

Support for installations equipment and measures to improve energy
efficiency and / or reduce the production of greenhouse gases in industrial
production for installations covered by the EU ETS.

Support for installations equipment and measures to improve energy
efficiency, or reduction of greenhouse gas production in business, outside
installations in the EU ETS.

Support for business projects for the purchase and acquisition of
alternatively powered vehicles and non-public infrastructure.

Projects support for public entities, state-owned enterprises and public
entities and public non-business entities, and for public entities with a
public service obligation, for the acquisition of:

(a) alternative fuel vehicles for public passenger transport, including the
necessary alternative fuel infrastructure;

b) vehicles for alternative fuels for municipalities, regions, their contributory
organizations, etc., including the necessary infrastructure for alternative
fuels.

Support for comprehensive measures to improve energy efficiency and the
use of renewable and low-emission resources in public buildings, state
buildings and public infrastructure.

Support for open energy communities set up to meet their energy needs
(the main purpose is not to make a profit).

Support for the reconstruction and modernization of public lighting systems
with the possibility of installing innovative elements.

40,0

59,6

20,5

9,2

13,1

6,2

2,3

3,1




Program RES+

Subsidy up to 80 % for the support of new renewable sources of energy

What is supported? Level of support Receipt of applications

Solar installations * up to EUR 15 mil per project * Pre-registration: 05/2022.

Geothermal sources » 35-80 % based on location * Full applications: 3Q 202
Wind power plants and status of the applicant

Small water power plants



The Operational Program Technologies and Application for
Competitiveness (OP TAC) 2021-2027 — successor of OP EIC

Receipt of
applications

* Research, development, innovation « Allocation CZK 81 bn « June 2022

* Energy savings « 25to 70 % according
* Renewable resources to the focus of the
« Net mobility project, cooperation

with partners and the

* Industry 4.0 - automation and robotics ™
size of the company

+ Digitalization

* High speed internet
« Water management - WWTP
« Employee training

« Distribution networks

Interni



Programme ENERGY SAVINGS

Subsidy of up to CZK 200 million to reduce energy consumption and supp
usage of new Renewable Energy Sources for company own needs.

/17 1) R i § < ey N &
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Modernisation and Measurement Energy Lighting Building

RES

reconstruction of and regulation generation insulation installation
distribution networks systems equipment

\

- How much can be :
? : What is necessary?
» Construction works * 0,5-200 mil. CZK per * Energy Audit
» Technological equipment project * Project documentation for
« Project documentation * Location outside Prague building permits
« Energy Audit + 30 /40 /50% according to * Itemized budget

the size of the company

Interni



More than 16 years of experience, over 900 projects worth more
than CZK 100 billion, over CZK 32 billion of support secured

-
- _ > 1 Y
e - —
= ~ =

« CZK 32 billion of secured « Advisory services provided on  Success rate of completed
support 100 % success fee basis projects more than 96 %
* Over 900 realized projects « Specialized team of consultants « No.1in the EU consultin

* More than 16 years on the - Department of a large bank Czech Republic
market



Contact:

CSOB EU Centrum

Jakub Tomastik, Director
Tel: +420 603 800 695
e-mail: jtomastik@csob.cz
www.csob.cz/eucentrum



http://www.csob.cz/eucentrum

